
October 15, 2024

Westaim and CC Capital Strategic Partnership - Supplemental



2  

This presentation may contain proprietary information and may not be reproduced or otherwise disseminated in whole or in part either directly or indirectly without the prior written consent of each of The Westaim Corporation (“Westaim” or the “Corporation” or the “Company” or “we” or “our”), 
Arena FINCOs (as defined in Westaim’s June 30, 2024 Management’s Discussion and Analysis), CC Capital Partners, LLC (“CC Capital”) and Arena Investors Group Holdings, LLC (“Arena”).

This presentation is not, and under no circumstances is it to be construed as, an advertisement or a solicitation for any investment or any investment product with respect to Westaim or any of the entities described herein. The information set forth herein does not purport to be complete and no 
obligation to update or otherwise revise such information is being assumed unless required by law. Where any opinion is expressed in this presentation, it is based on the assumptions and limitations mentioned herein and is an expression of present opinion only. No warranties or 
representations can be made as to the origin, validity, accuracy, completeness, currency or reliability of the information. In addition, certain of the information contained herein is preliminary and is subject to change. Unless otherwise stated, the information contained herein is current as of the 
date of this presentation. There is no guarantee that any of the goals, targets or objectives described herein will be achieved in whole or in part. This presentation is not intended to provide specific investment, financial, legal, accounting and/or tax advice. You should not rely on this 
presentation as the basis upon which to make any investment decision.

None of the Corporation, CC Capital, Arena, Arena FINCOs or any of their respective affiliates, directors, officers, partners, employees, agents, or advisors or any other person makes any representation or warranty in respect of the accuracy, completeness or fair presentation of any 
information or any conclusion contained herein, and none shall have any liability for any representations (expressed or implied) contained in, or for any omissions from, this presentation or any other written or oral communications transmitted to the recipient in connection with this presentation. 

Certain statements in this presentation and any related oral statements may constitute “forward-looking statements” or “forward-looking information” within the meaning of applicable Canadian and United States securities laws, including pursuant to the safe harbor provisions of the Private 
Securities Litigation Reform Act of 1995 (collectively, “forward-looking statements”). Any statements that express or involve discussions with respect to predictions, target yields and returns, internal rates of return, expectations, beliefs, plans, projections, objectives, Arena operating leverage 
and assets under management, growth, assumptions, illustrative examples, or future events or performance (often, but not always using words or phrases such as “expects”, “does not expect”, “is expected”, “seeks”, “endeavours”, “anticipates”, “does not anticipate”, “potential,” “plans”, 
“estimates”, “believes”, “does not believe,” “intends” or “does not intend” or stating that certain actions, events or results may, could, would, might or will occur or be taken, or achieved) are not statements of historical fact and may be “forward-looking statements.”

Forward-looking statements are based on expectations, estimates, assumptions, variables and projections as well as other relevant factors at the time the statements are made that are inherently uncertain, involve a number of risks and uncertainties that could cause actual results or events to 
differ materially from those presently anticipated. These include, but are not limited to, the risk factors discussed in Westaim’s Annual Information Form for its fiscal year ended December 31, 2023, which is available on SEDAR+ at www.sedarplus.ca, as may be supplemented, modified or 
superseded by a subsequently filed Annual Information Form or the management information circular of Westaim relating to the proposed transaction. Except as required by law, Westaim does not have any obligation to advise any person if it becomes aware of any inaccuracy in or omission 
from any forward-looking statement or to update such forward-looking statement. 

Although management of the Corporation has attempted to identify important factors that could cause actual results to differ materially from those contained in forward-looking statements or forward-looking information, there may be other factors that cause results not to be as anticipated, 
estimated or intended and there can be no guarantee that any of the forward-looking statements contained herein, including the estimates or projections (including projections of revenue, expense and earnings) set forth herein, will be achieved to any extent. Completion of the transaction is 
subject to, among other conditions, the satisfaction of certain regulatory requirements and the receipt of necessary regulatory approvals, shareholder approval and the approval of the TSX Venture Exchange. There can be no certainty, nor can either party provide any assurance, that these 
conditions will be satisfied or, if satisfied, when they will be satisfied. There can be no assurance that the transactions described in this presentation, or the anticipated benefits therefrom, will occur on the terms as proposed and described herein or at all. 

There can be no assurance that such statements will prove to be accurate, as actual results and future events could differ materially from those anticipated in such statements. Nothing contained herein is, or shall be relied upon as, a promise or representation as to past or future performance. 
Past performance is not a reliable indicator of future results and should not be relied upon for any reason. Accordingly, you should not place undue reliance on any forward-looking statements and forward-looking information contained herein. Forward-looking statements contained herein 
speak only as of the date of this presentation, and the parties hereby expressly disclaim any obligation to release publicly any updates or revisions to any forward-looking statement, forward looking information or financial information contained herein to reflect any change in expectations with 
regard thereto or change in events, conditions or circumstances on which any statement is based, except in accordance with applicable securities laws.

The following information is intended to supplement information provided in the Company's investor presentation titled "Westaim and CC Capital Strategic Partnership" published on October 9, 2024.

Arena 
Arena uses US GAAP, IFRS and non-GAAP measures to assess performance. 

Assets under management (“AUM”): AUM refers to the assets for which Arena Investors provides investment management, advisory or certain other investment-related services. AUM is generally based on the net asset value of the funds managed by Arena Investors plus any unfunded 
commitments. Arena Investors’ calculation of AUM may differ from the calculations of other asset managers, and as a result, may not be comparable to similar measures presented by other asset managers. Arena Investors’ calculations of AUM are not based on any definition set forth in the 
governing documents of the investment funds and are not calculated pursuant to any regulatory definitions.
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Illustrative Insurance GAAP 
Balance Sheet(1)

$100mm

Total Assets Total Equity

Total Hypothetical Incremental Value 
Created per $100mm of Equity

~$205mm - $325mm

Hypothetical Value Created: Insurance CompanyHypothetical Value Created: Asset Manager

~10:1x 
Asset Leverage

$1.0bn

Illustrative Insurance GAAP Balance Sheet 
Per $100mm of Equity

Note: The above is an illustrative example of the general economics of an integrated insurance and alternative asset management platform only and all figures used above are illustrative only. As such, the above is not based off of management projections, estimates, expectations or targets, 
has not incorporated any specific information relating to the transaction and/or Westaim, Arena, Ceres or their affiliates and is not, and is not intended to be, a projection of the expected results of Westaim. Certain illustrative figures, including asset leverage, return on equity assumptions and 
EV/AUM multiples used herein are based off of a review of publicly available information of industry precedents, including selected insurance companies such as American Equity Life, Fidelity & Guaranty Life, Global Atlantic and Athene and selected alternative asset managers such as Apollo, 
Ares, Blackstone and KKR. Illustrative examples are necessarily speculative and the assumptions and estimates underlying the above illustrative example are inherently uncertain and subject to a wide variety of significant business, economic, competitive, legal and regulatory risks and 
uncertainties. There can be no assurance that Westaim will achieve similar results and the actual results of Westaim may vary significantly, including for reasons both within and beyond the control of Westaim.

Illustrative Economics of Integrated Insurance / Alternative Asset Management Platforms

(1) Assumes a 50% discount on the Asset Manager’s illustrative incremental value for conservatism.

Illustrative FPAUM ~$1.0bn

( x ) Illustrative EV / Fee-Earning AUM
       Multiple ~0.20x – 0.25x

( = ) Illustrative Incremental Value ~$200mm - $250mm

( x ) Illustrative Discount Factor(1) 50%

( = ) Illustrative Discounted Incremental
        Value ~$100mm - $125mm

Equity Capital $100mm

( x ) Operating Return on Avg. GAAP
       Equity (after tax) ~15% - 20% 

( = ) Illustrative Insurance Operating
       Earnings (after tax) ~$15mm - $20mm

( x ) Illustrative Insurance 
       P/E Multiple ~7x – 10x

( = ) Illustrative Incremental Value ~$105mm - $200mm

Implied Book Value Multiple 1.05x – 2.00x
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